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From the Heart...






. . . Life Skills for Today





By Sharon L. Benedict MS, CLC

Home Buying Wish & Checklist
Home/Vehicle/Possessions Series


From last week’s article on buying your first home, the Department of Housing and Urban Development (HUD) offered 9 home buying steps:

Step 1: Figure out how much you can afford

Step 2: Know your rights

Step 3: Shop for a loan

Step 4: Learn about home buying programs

Step 5: Shop for a home

Step 6: Make an offer

Step 7: Get a home inspection

Step 8: Shop for homeowners insurance

Step 9: Sign papers
As part of those steps, you basically need to plan and save. Consider every possible obstacle to plan for—such as high costs, credit, insufficient funds, long-term affordability. Get a copy of your full credit report, not just the score from all three major agencies—Experian, Equifax, TransUnion. See if you have any errors in each report and get them corrected ASAP. 

Pre-qualify for a mortgage to see how your home fits your budget. Compare loans with required down, contract rate and annual percentage rate (APR), conditions for locking in an interest rate, application and origination fees, term of loan, loan and closing costs rollover into loan. Check out government and local housing agency programs for first-time & low-moderate income buyers. Select a real estate agent and start home shopping. 

This is where we get to step 5: Shop for a home—where HUD’s Wish List and Checklist will help you get started and stay focused. Yet, I believe the basics of their Wish List really belongs with step 1—Figure out how much you can afford. A few considerations on that Wish List are:

1. What part of town (or country) do you want to live in? 

2. What price range would you consider? No less than but no more than 

3. Are schools a factor and, if so, what do you need to take into consideration (e.g., want specific school system, want kids to be able to walk to school, etc.)?
4. Do you want an older home or a newer home (less than 5 years old)?
5. What kind of houses would you be willing to see? 

6. One story 2 story split foyer bi-level tri-level townhouse or condo mobile home 

7. What style house appeals to you most? contemporary traditional southwestern colonial no preference
8. How much renovation would you be willing to do? A lot A little None! 

9. Do you have to be close to public transportation? yes no 

10. Do you have any physical needs that must be met, such as wheelchair access? Yes No 

11. Do you have any animals that will require special facilities? Yes No. If so, what?

The wish list goes on with what you want and can afford—the lot, must have/like to have, yard, fencing, garage, patio/deck, pool, outdoor spa, extra parking, other buildings (barn, shed, etc.), special view; then the interior—number of bedrooms, bathrooms, square footage, features such as A/C, carpet, tile/hardwood floors, kitchen, separate dining room, formal living room, family room, great room, separate den or library, basement, separate laundry room, fireplace, workshop, no interior steps, “In-law” apartment, indoor spa, lots of windows, community association and amenities


When touring homes, the HUD Checklist will help you answer the most important question of all: Can you and your family be happy living in this home? Remember to be realistic. HUD suggests you make several copies of this checklist and fill one out for each home you tour. You will mark good, average, poor. Then look over your Wish list ratings for easy comparison. Here’s a sample of features to rate (go to website link to download pdf forms for both Wish List & Checklist):
	Home Buying Checklist

	THE HOME

Square footage

Number of bedrooms

Number of baths

Practicality of floorplan

Interior walls condition

Closet/storage space

Basement

Fireplace

Cable TV

Basement: dampness or odors

Exterior appearance, condition

Lawn/yard space

Fence

Patio or deck

Garage

Energy efficiency

Screens, storm windows

Roof: age and condition

Gutters and downspouts
	NEIGHBORHOOD

Appearance/condition of nearby

Homes/businesses

Traffic

Noise Level

Safety/Security

Age mix of inhabitants

Number of children

Pet restrictions

Parking

Zoning regulations

Neighborhood restrictions/homes maintained
covenants

Fire protection

Police

Snow removal

Garbage service
	SCHOOLS

Age/condition

Reputation

Quality of teachers

Achievement test scores

Play areas

Curriculum

Class size

Busing distance
	CONVENIENCE TO: 

Supermarket

Schools

Work

Shopping

Child care

Hospitals

Doctor/dentist

Recreation/parks

Restaurants/entertainment

Church/synagogue

Airport

Highways

Public transportation

	Source: Department of Housing & Urban Development, http://www.hud.gov/buying/index.cfm. 



Although all these features are important when home buying, you will undoubtedly spotlight certain ones depending on your lifestyle preferences. Some may ask, “Is the neighborhood safe?” Others may look to see if the house and neighborhood are maintained. Is there adequate storage space, high quality schools, house location convenient? Is it quiet? Does the floor plan fit my lifestyle? 

Is it energy efficient and are community services easily available? What about the appliances and fixtures? What’s the average maintenance cost for the home? How high are the local property taxes? Then, you want to check out the typical sale price of homes in the area, how long it’s been on the market, and if the price has been recently reduced. Is the seller considering other offers? How about getting an appraiser to determine the market value? How about an inspector to assess the quality and condition of the yard, house exterior, roof and related features, crawl space or basement, attic, electrical system, plumbing system, heating and cooling systems, kitchen and bathroom, and the home as a whole. It just may be worth the cost to insure you don’t get any unfortunate surprises after you move in. 

Can you now see why it’s so important to plan, save, and use a Wish List and Checklist as you hopefully enjoy your home buying adventure!
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Useful Internet Sites:

Consumer Information Center: www.pueblo.gsa.gov   

Cyberhomes: www.cyberhomes.com  

Fannie Mae: www.homepath.com  

Home Advisor: www.homeadvisor.com  

Manufactured Housing Institute: www.manufacturedhousing.org  

Mortgage Bankers Association: www.mbaa.org 
National Association of Realtors: www.realtor.com  

National Association of Home Builders: www.BuilderOnline.com  

U. S. Department of Housing and Urban Development: www.hud.gov 
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